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of the Commission were extremely guarded. 'The question requires
to be considered', they wrote, 'whether, particularly in the case of
certain primary commodities where large stocks are overhanging
the markets, a better level of prices could not be obtained by the
regulation of exports or production. Such an arrangement could be
of special importance in the case of wheat.' In any event, if such
action was to contribute to the effective solution of the crisis, Its
object should be not only to adjust the interests of the producing
countries, but also to safeguard those of the consuming countries.
Prices might be raised by the pursuit of a liberal credit policy and
by a reduction of long-term interest rates; but, if these measures were
to have the desired effect, a demand for credit must arise. For
various reasons, it was possible to expect a spontaneous improvement
of demand for goods, but the suggestion was often made that Govern-
ments should actively increase the purchasing pCwer in the hands of
the public by extensive public works schemes. If, wrote the experts,
such a policy were not kept within reasonable limits, and if it were
to result in deteriorating government credit, the lowering of long-
term interest rates might be delayed. It was, -they declared, very
much as an outcome of increasing confidence in the general financial
and economic structure that they expected an increase in effective
demand. They regarded it as improbable that public works could be
internationally financed in the immediate future to any considerable
extent.
A recovery of sound international lending, which would put pur-
chasing power into the hands of countries with a limited supply of
domestic capital, would have a helpful effect on prices. Obstacles
to such a resumption must be cleared away; apart from exchange
instability, they included the control of foreign exchange markets
and, in certain cases, the existing burden of debts. In considering
the latter point, the Commission wished to stress the necessity for
the creditor countries to follow such a policy as would finally place
the debtor countries in a position to pay off their obligations in the
form of goods and services. The second general point that they
emphasized was the importance of maintaining respect for contractual
undertakings. Only when, as a result of unforeseen circumstances,
it had become impossible for contracts to be carried out in their
entirety, should adjustment be effected, and then essentially by agree-
ment between debtors and creditors, whether for long-term or for
short-term debts. In regard to the latter class, the experts held that
the existing system of standstill agreements, exchange restrictions
and transfer moratoria, which served to place good and bad debtors